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To: CREDIT COMMITTEE Meeting Date: April 25, 2023 

From: Peter M. Klein 

Subject: XBMN01, LLC - APPROVAL OF A $669,890 TRILLION BTU LOAN 

Action Requested: 
Seeking approval for the Port Authority to initiate a Trillion BTU loan for approximately $669,890 
with XBMN01, LLC for the installation of new HVAC and EMS equipment in its facility located at 7901 
Xerxes Avenue S., Bloomington, Minnesota 55431. 

Public Purpose: 
The Trillion BTU Revolving Loan Fund was established with a grant from the State of Minnesota 
via a Federal stimulus grant for energy conservation and the retention and expansion of jobs in 
the State. Additionally, the Minnesota Legislature has mandated that all utilities attempt to 
reduce existing customer energy usage by 1.5% annually. 

Business Subsidy: 
Loans under the Trillion BTU Fund are not subject to business subsidy reporting because they are 
for energy efficiency projects. 

Background: 
XBMN01, LLC is a real estate holding company with its sole asset being the property at 7901 
Xerxes Avenue South. It purchased the building at the end of 2021 and is looking to upgrade the 
mechanical equipment to be more energy efficient. The building has multiple tenants and 
currently has 82% of the 57,056 square feet leased. 

Proposed Project: 

HVAC and EMS 
Purchase Price and Installation $669,890 

Sources and Uses of Funds: 
Sources of funds: 

Trillion BTU $669,890 

Uses of funds: 
Project Description $669,890 

In order to leverage the grant funds, we are working with public and private partners to 
ultimately fund this project. Hennepin County is assisting with placing the PACE special 
assessment on the property taxes and another funder will likely finance that portion of the 
project once the special assessment is in place. Trillion BTU funds will act as a bridge loan until 
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that time. In the unlikely event that the special assessment is not assessed or if another funder 
does not take out the Trillion BTU loan, Trillion BTU will remain the funder of the loan. 

 
Financial Analysis: 
XBMN01 purchased the building in 2021. The property has an assessed value of $4,790,000 with an 
outstanding mortgage of $4,692,578. The following ratios are as of December 31, 2022: 

 
Debt Service Coverage: 1.51 Trillion standard of at least: 1.15 
Debt-to-Equity: 
 
Proposal: 

3.22 Trillion standard of less than: 4.00 

Source of Funds: Trillion BTU 

Use of Funds: HVAC and EMS 

Amount of Loan: $669,890 

Rate: 5.00% 
 

Term: 10 years 
 

Collateral: Signed Loan Agreement 
PACE Special Assessment 

 
Energy Savings: 
TBD 

Workforce Implications: 
Davis-Bacon wage requirements need to be followed. 
7 FTE for construction jobs. 

Policy Exceptions: 
None. 

 
Recommendation: 
Approval for the Port Authority to initiate a Trillion BTU for approximately $669,890 to XBMN01, 
LLC. for the installation of new HVAC and EMS equipment in its facility located at 7901 Xerxes 
Avenue S., Bloomington, Minnesota 55431. 



https://stpaul.legistar.com/LegislationDetail.aspx?ID=5985037&GUID=C61035CD-372E-46BE-B11F-310EC49BEC5B&Options=ID%7CText%7C&Search=bond&FullText=1
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To: CREDIT COMMITTEE Meeting Date: April 25, 2023 

From: Linda K. Williams         

Subject: 2023 GRANT APPLICATION AND ACCEPTANCE AUTHORIZATION 
RESOLUTION NO.  ________ 

Action Requested: 
Seeking approval for the President of the Port Authority of the City of Saint Paul (“Port Authority”) 
or anyone acting under his direction to apply for and accept any grant or other financial or 
resource assistance for the year 2023 so long as the assistance furthers the Port Authority’s 
mission. 

Background: 
The Port Authority seeks programs that provide grants or other financial or resource assistance 
that can help the Port Authority further its mission.  Some of the programs require a Board 
resolution enclosed with the application authorizing the applicant to apply for and receive a grant 
or other financial or resource assistance.  At times the application deadline date precedes the 
Port Authority’s next Board meeting and, therefore, the Port Authority has not been able to 
provide a Board resolution in support of its application.  In such instances, the Port Authority has 
supplemented its application as soon as possible afterwards.  To the best of the Port Authority’s 
knowledge, the lack of any such resolution has not precluded an award to the Port Authority. 
Regardless, Port Authority staff recommends approval of a resolution which contains many of 
the standard board representations and statutory information required for such program 
assistance and further authorizes the Port Authority to apply for and accept any grant or other 
financial or resource assistance so long as the assistance furthers the Port Authority’s mission. 
This resolution may help further the Port Authority’s application especially as the competition 
for such assistance becomes greater. 

Since 2012, this has been an annual resolution authorizing the application for and acceptance of 
financial or resource assistance.  Any and all previous resolutions are available for review upon 
request.   This new resolution would authorize this assistance for the year 2023. 

Recommendation: 
Approval of a resolution authorizing the President of the Port Authority of the City of Saint Paul 
or anyone acting under his direction to apply for and accept any grant or other financial or 
resource assistance so long as the assistance furthers the Port Authority’s mission. 

Attachment:  Resolution 



 
 

Resolution No. ________ 
 

RESOLUTION OF THE  
PORT AUTHORITY OF THE CITY OF SAINT PAUL 

 
[2023 GRANT APPLICATION AND ACCEPTANCE AUTHORIZATION] 

 
WHEREAS, the Port Authority of the City of Saint Paul is a public body corporate and politic 

and governmental subdivision organized pursuant to Chapter 469 of Minnesota Statutes; and  
 
WHEREAS, the district of the Port Authority is the City of Saint Paul; and 
 
WHEREAS, the Port Authority’s Board of Commissioners are appointed by the Mayor of 

the City of Saint Paul, subject to the approval of the Council of the City of Saint Paul; and, two of 
the Port Authority Commissioners must be members of the Council of the City of Saint Paul; and 

 
WHEREAS, under Minn. Stat. § 469.055, the Port Authority shall (1) promote the general 

welfare of the port district, and of the port as a whole; (2) try to increase the volume of the port's 
commerce; (3) promote the efficient, safe, and economical handling of the commerce; and (4) 
provide or promote adequate docks, railroad and terminal facilities open to all on reasonable and 
equal terms for the handling, storage, care, and shipment of freight and passengers to, from, and 
through the port; and 

 
WHEREAS, under Minn. Stat. §§ 469.048 to 469.061, the Port Authority has the powers 

and duties conferred upon all port authorities; and 
 
WHEREAS, under Minn. Stat. § 469.084, Subds. 1 to 15, the Port Authority of the City of 

Saint Paul has additional statutory duties and powers including powers related to recreational 
facilities and small business capital; and 

 
WHEREAS, under Minn. Stat. § 469.084, Subd. 8, the Port Authority of the City of Saint 

Paul, furthermore, has the power of and is authorized to do what a redevelopment agency may 
do or must do under sections 469.152 to 469.165 (Municipal Industrial Development); and 
 
 WHEREAS, federal, state, county, city, and other governmental entities and agencies have 
established grant, or other various assistance programs, which the Port Authority could use in 
furtherance of its statutory mission; and 
 
 WHEREAS, for instance, the Minnesota legislature established environmental assistance 
grant programs to provide financial assistance in the development of environmentally sustainable 
practices in Minnesota through voluntary partnerships and goal-oriented, economically driven 
approaches to pollution prevention and resource conservation; and 
 
 WHEREAS, many non-profit and governmental organizations have established grant, or 
other various assistance programs, which the Port Authority could use in furtherance of its 
statutory mission; and   
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WHEREAS, the Port Authority represents that it has undertaken reasonable and good faith 
efforts to procure funding in pursuit of its mission from other sources in addition to grant, or 
other program resources to which it may seek assistance. 
 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF THE PORT 
AUTHORITY OF THE CITY OF SAINT PAUL:  That the Port Authority has the legal authority to apply 
for financial assistance, and has the institutional, managerial, and financial capability to ensure 
adequate project administration of any financial assistance received; and 

 
BE IT FURTHER RESOLVED that any sources and amounts of any matching funds, local or 

otherwise, identified in the Port Authority’s application will be committed to the identified 
project per the application; and 

 
BE IT FURTHER RESOLVED that the Port Authority has not violated any federal, state or 

local laws pertaining to fraud, bribery, graft, kickbacks, collusion, conflict of interest or other 
unlawful or corrupt practice; and 

 
BE IT FURTHER RESOLVED that the Port Authority certifies that it will comply with all 

applicable laws and regulations as stated in the grant/assistance agreements; and  
 
BE IT FURTHER RESOLVED for the year 2023, that the President or anyone acting under 

his direction is hereby encouraged and authorized to apply to, and accept from, if awarded, a 
grant or some other financial or resource assistance in any amount from any federal, state, 
county, city, and other governmental entities and agencies or non-profit organizations so long as 
the assistance furthers the Port Authority’s mission; and  

 
BE IT FURTHER RESOLVED that the President or anyone acting under his direction is 

hereby authorized and directed to execute any and all necessary documents to complete 
grant/assistance applications and secure their receipt; and 

 
BE IT FURTHER RESOLVED, that notwithstanding the above, all loans and other financial 

or resource assistance that needs to be repaid by the Port Authority will require Board approval 
prior to the execution of documents imposing the specific debt obligation and amount by and 
upon the Port Authority. 

 
Adopted: April 25, 2023    PORT AUTHORITY OF THE  

CITY OF SAINT PAUL 
 
 
       By _____________________________ 
            Its Chair 
ATTEST: 
 
By _____________________________ 
     Its Secretary  
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To: CREDIT COMMITTEE        Meeting Date: April 25, 2023 

From: Sarah M. Illi   

Subject:  AUTHORIZATION TO APPLY FOR CONTAMINATION CLEANUP GRANT FUNDS  
ON BEHALF OF SNELLING-MIDWAY REDEVELOPMENT, LLC FOR THE UNITED 
VILLAGE PHASE 1 PROJECT IN SAINT PAUL, MINNESOTA 

 RESOLUTION NO. ________ 
 
Action Requested: 
The Port Authority of the City of Saint Paul (the “Port Authority”) seeks authorization to apply to 
the Minnesota Department of Employment and Economic Development for up to $1,500,000, 
the Metropolitan Council for up to $500,000, and Ramsey County for up to $250,000 in 
Contamination Cleanup Grant funds on behalf of Snelling-Midway Redevelopment, LLC for the 
United Village Phase 1 Project in Saint Paul, Minnesota. 
 
Background: 
The Minnesota Department of Employment and Economic Development (DEED), the 
Metropolitan Council and Ramsey County have created grant programs to fund the investigation 
and remediation of contaminated properties. Only public agencies are eligible to apply on a 
competitive basis for these funds, but both publicly and privately-owned sites with known or 
suspected soil or groundwater contamination qualify. Remediation grant funds have proven to 
be essential in redeveloping Brownfield properties and providing developable land for companies 
to locate, expand and grow jobs.  
 
In 2019, MUSC Holdings, LLC (MUSC), the parent company of the Minnesota United Football Club, 
LLC (MNUFC), completed construction of a Major League Soccer Stadium (MLS Stadium) known 
as Allianz Field within the Snelling-Midway Superblock (the Superblock), a 35-acre Brownfield 
site, located at the intersection of Snelling Avenue and University Avenue in Saint Paul, 
Minnesota. To continue redevelopment within the Superblock, Snelling-Midway Redevelopment, 
LLC (SMR), an affiliate of MUSC, is proposing to redevelop the areas north and east of the MLS 
Stadium, collectively known as “United Village”. SMR’s vision for the United Village Project is to 
create a mixed-use urban village integrated together with the MLS Stadium, with open and green 
spaces for recreation and community activities that encourage use of public transportation by its 
proximity to the Metro Transit LRT Green Line and the Metro Transit A Line along Snelling 
Avenue. 
 
Current Status: 
Phase 1 of SMR’s United Village Project (United Village Phase 1) includes development of multiple 
areas within the Superblock, including Block A (sculpture, plaza), Block B (retail, offices, parking), 
Block D (hotel, retail, parking), Block F1 (restaurant, pavilions), and Block G (community 
playground). 
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To prepare for the planned development, environmental remediation is required to meet 
cleanup criteria established by the Minnesota Pollution Control Agency (MPCA) for specific land 
use scenarios. SMR has put together a remediation team that includes, and is led by, Port 
Consulting.  A Response Action Plan (RAP) outlining the remediation activities required for United 
Village Phase 1 was submitted to the MPCA on March 1, 2023 for review and approval.  The 
estimated cost of the environmental remediation required for United Village Phase 1 is 
$2,250,000. 
 
The Port Authority intends to submit applications for funding from DEED, Met Council and 
Ramsey County, on behalf of SMR, to complete the environmental remediation required for 
United Village Phase 1. To apply for funding, a resolution is required from the Port Authority 
Board of Commissioners authorizing the applications. The applications do not include any 
financial commitments from the Port Authority and SMR will be responsible for all local match 
requirements stipulated by agreement, in the event funding is awarded.  
 
Recommendation: 
We recommend approval of a resolution authorizing the Port Authority to apply to the Minnesota 
Department of Employment and Economic Development for up to $1,500,000, the Metropolitan 
Council for up to $500,000, and Ramsey County for up to $250,000 in Contamination Cleanup 
Grant funds on behalf of Snelling-Midway Redevelopment, LLC for the United Village Phase 1 
Project in Saint Paul, Minnesota. 
 
 
Attachments: Resolution
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Resolution No. ______ 

 
 

RESOLUTION OF THE  
PORT AUTHORITY OF THE CITY OF SAINT PAUL 

 
[AUTHORIZATION TO APPLY FOR CONTAMINATION CLEANUP GRANT 

FUNDS ON BEHALF OF SNELLING-MIDWAY REDEVELOPMENT, LLC 
FOR THE UNITED VILLAGE PHASE 1 PROJECT IN SAINT PAUL, MINNESOTA] 

 
 

WHEREAS, the Port Authority of the City of Saint Paul (the “Port Authority”) is a public 
body corporate and politic organized pursuant to Chapter 469 of Minnesota Statutes; and  

 
WHEREAS, the Port Authority’s Board of Commissioners are appointed by the Mayor 

of the City of Saint Paul subject to the approval of the Council of the City of Saint Paul; and 
 
WHEREAS, two of the Port Authority Commissioners must be members of the 

Council of the City of Saint Paul; and 
 
WHEREAS, said members of the Council of the City of Saint Paul serve on the Port 

Authority Board so long as they continue to be members of the Council of the City of Saint 
Paul; and 

 
WHEREAS, the district of the Port Authority is the City of Saint Paul; and 
 
WHEREAS, under Minn. Stat. §§ 469.048 to 469.061, the Port Authority has the 

powers and duties conferred upon all port authorities; and 
 
WHEREAS, under Minn. Stat. § 469.084, Subds. 1 to 15, the Port Authority of the 

City of Saint Paul has additional statutory duties and powers including powers related to 
recreational facilities and small business capital; and 

 
WHEREAS, under Minn. Stat. § 469.084, Subd. 8, the Port Authority of the City of 

Saint Paul, furthermore, has the power of and is authorized to do what a redevelopment 
agency may do or must do under sections 469.152 to 469.165 (Municipal Industrial 
Development); and 
 
 WHEREAS, the Port Authority has undertaken numerous redevelopment projects in 
the City of Saint Paul; and 
 
 WHEREAS, the Metropolitan Livable Communities Act permits a grant to a metropolitan 
county or a development authority, such as the Port Authority, but the project must be located 
in a participating municipality; and 
 
 WHEREAS, the City of Saint Paul is a participant in the Livable Communities Act’s Local 
Housing Incentives Account Program for 2023 as determined by the Metropolitan Council; and 
is therefore eligible to make application to apply for funds under the Tax Base Revitalization 
Account; and   
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WHEREAS, the Port Authority has determined that the United Village Phase 1 

project, located in Saint Paul, Minnesota, meets the Tax Base Revitalization Account’s 
purposes and criteria and is consistent with and promotes the purposes of the Metropolitan 
Livable Communities Act and the policies of the Metropolitan Council’s adopted metropolitan 
development guide; and 

 
WHEREAS, the Port Authority seeks authorization to submit a grant application to 

the Minnesota Department of Employment and Economic Development (DEED) for a grant 
of up to $1,500,000; to the Metropolitan Council for a grant of up to $500,000; and to Ramsey 
County for up to $250,000 to fund contamination cleanup costs at United Village Phase 1 
project in Saint Paul, Minnesota; and 

 
WHEREAS, the site will be located in a duly authorized and created Industrial 

Development District (IDD) as a part of an IDD created by the Port Authority prior to the Port 
Authority’s acceptance and disbursement of the grant funds; and 
 

WHEREAS, the United Village Phase 1 contamination cleanup project furthers 
development and job creation in the City of Saint Paul; and 

 
WHEREAS, the Port Authority finds that the United Village Phase 1 contamination 

cleanup project will not occur through private or other public investment within the 
reasonably foreseeable future without this grant funding; and 

 
WHEREAS, the Port Authority represents that it has undertaken reasonable and good 

faith efforts to procure funding from other sources. 
 
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS 

OF THE PORT AUTHORITY OF THE CITY OF SAINT PAUL that the President is hereby 
authorized on behalf of the Port Authority to make a grant applications to the Minnesota 
Department of Employment and Economic Development for a grant of up to $1,500,000; the 
Metropolitan Council for a grant of up to $500,000; and to Ramsey County for up to $250,000 
to fund contamination cleanup costs at the United Village Phase 1 project in Saint Paul, 
Minnesota. 

 
BE IT FURTHER RESOLVED that the President of the Port Authority is hereby 

authorized to enter into such documents as are necessary for the acceptance of said grants 
in the amount awarded to the Port Authority. 

 
BE IT FURTHER RESOLVED that the Port Authority has the legal authority to apply 

for financial assistance, and the institutional, managerial and financial capability to ensure 
adequate project administration. 

 
BE IT FURTHER RESOLVED that the sources and amounts of the local match 

identified in the application are committed to the project identified. 
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BE IT FURTHER RESOLVED that the Port Authority has not violated any Federal, 

State or local laws pertaining to fraud, bribery, graft, kickbacks, collusion, conflict of interest 
or other unlawful or corrupt practice. 

 
BE IT FURTHER RESOLVED that if the Port Authority is awarded a grant by the 

State, the Metropolitan Council, or Ramsey County, the Port Authority l will be the grantee 
and agrees to act as legal sponsor to administer and be responsible for grant funds 
expended for the project, and may enter into an agreement with the State of Minnesota, 
Metropolitan Council, and Ramsey County for the above-referenced project, and that the 
Port Authority certifies that it will comply with all applicable laws and regulations as stated in 
all contract agreements. 

 
BE IT FURTHER RESOLVED that the President of the Port Authority is hereby 

authorized to execute such agreements as are necessary to implement the project on behalf 
of the Port Authority. 

 
I certify that the above resolution was adopted by the Board of Commissioners of the 

Port Authority of the City of Saint Paul on April 25, 2023.    
 

PORT AUTHORITY OF THE  
CITY OF SAINT PAUL 

 
 
       By _____________________________ 
            Its Chair 
ATTEST: 
 
 
By _____________________________ 
     Its Secretary  
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